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Power For LivinG

K. Chad Burgess
Assistant General Counsel

chad.burgess@scana.com

March §, 2010

VIA ELECTRONIC FILING

The Honorable Jocelyn Boyd

Interim Chief Clerk/Administrator

Public Service Commission of South Carolina
101 Executive Center Drive (29210)

Post Office Drawer 11649

Columbia, South Carolina 29211

RE: Service Agreement and Transportation Agreement between South Carolina
Electric and Gas Company and McLeod Regional Medical Center of the Pee Dee

Dear Ms. Boyd:

Enclosed for filing only is a service agreement for natural gas on an interruptible basis
and a transportation agreement between South Carolina Electric & Gas Company and McLeod
Regional Medical Center of the Pee Dee.

By copy of this letter, we are providing counsel for the South Carolina Office of
Regulatory Staff with a copy of the enclosed documents for its records.

If you have any questions, please advise.
Very truly yours,
v 2a
K. Chad Burgess

KCB/kms
Enclosures

cc: Shannon Bowyer Hudson, Esquire
(via U.S. First Class Mail w/enclosure)

SCANA Services, Inc. - Legal Regulatory Department - 220 Operation Way ~MC €222 - Cayce, South Carolina - 29033-3701 - {803) 217-8141
Www.scana.com
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to be returned
to SCE&G Gompany SERVICE AGREEMENT
This Agreement made and entered into this er day of h\&[ ch , 2010, by and

between SOUTH CAROLINA ELECTRIC & GAS COMPANY,* its successors and assigns,
hereinafter called "Seller" and MCLEOD REGIONAL MEDICAI CENTER OF THE PEE DEE,
INC.,, its successors and assigns, hereinafter called "Buyer”.

WITNESSETH

WHEREAS, Seller owns and operates a natural gas system in the State of South Carolina
which supplies natural gas for certain industrial operations under specific contracts with industrial

customers, and

WHEREAS, Seller supplies r:;atural gas to Buyer under the terms of a éervice Agreement
between McLeod Regional Medical Center and Seller, dated February 4, 1997, which is hereby
being mutually terminated at 10:00 A.M. Eastern Time on February 1, 2010, and

WHEREAS, Seller and Buyer are negotiating certain other Agreements whereby Seller may
- accept, transport, and re-deliver Buyer's gas to Buyer, and

WHEREAS, Buyer has requested that Seller provide natural gas from Seller's system supply
when not providing transportation services for Buyer, and

WHEREAS, Buyer has agreed to purchase natural gas from Seller according to the terms and
conditions of this Service Agreement when natural gas is tendered by Seller whenever and to the
extent Buyer has a requirement for fuel in Priority-of-Service Category 3C as set forth in Axticle III,
Paragraph 1, of the General Terms and Conditions to Industrial Service Agreement hereto attached,
for Buyer's facility located in Florence, South Carolina.

NOW THEREFORE, in consideration of the covenants and agreements hereinafter set forth,
to be kept and performed by the parties hereto, it is mutually agreed as follows:
. i

1.  SCOPE OF DELIVERY

(A) INTERRUPTIBLE GAS, PRIORITY-OF-SERVICE CATEGORY 3C —
MAIN HOSPITAL
Seller acknowledges that Buyer may utilize a source of gas other than system
supply gas from Seller's sources. Buyer's gas may be transported to Buyer by
Seller upon execution of a Transportation Agreement between Buyer and Seller.
Natural gas is provided hereunder to satisfy Buyer's requirements when Seller is
not providing fransportation services.

Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up to a
Maximum Daily Quantity of 800 dekatherms of natural gas per day on an
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(B)

interruptible basis, to be purchased and utilized by Buyer when and to the extent
Seller has gas available, tenders such gas to Buyer and Buyer has a requirement
for fuel. Seller makes no guarantee of deliveries hereunder. Interruptible gas
will be offered when, and to the extent, available in accordance with the
operating procedures set forth in Article IV, Paragraph 4, of the General Terms
and Conditions to Industrial Service Agreements hereto attached. Any gas taken
by Buyer, including gas utilized as fue! for pilots, after any order of Seller calling
for complete curtailment of Buyer's interruptible load, or any gas taken by Buyer
in excess of a partial curtailment order, shall be Unauthorized Overrun Gas and
shall subject Buyer to the penalty rate per dekatherm set forth in Article IV,
Paragraph 6, of the General Terms and Conditions to Industrial Service
Agreements hereto attached. Deliveries of Interruptible Gas under this paragraph
of the Service Agreement shall be utilized by Buyer only in Priority-of-Service
Category 3C as set forth in Article III, Paragraph 1, of the General Terms and
Conditions hereto attached. .

INTERRUPTIBLE GAS. PRIORITY-OF-SERVICE CATEGORY 3C —
MATERIAL MANAGEMENT AND LAUNDRY FACILITY

Seller acknowledges that Buyer may utilize a source of gas other than system
supply gas from Seller's sources. Buyer's gas may be transported to Buyer by
Seller upon execution of a Transportation Agreement between Buyer and Seller.
Natural gas is provided hereunder to satisfy Buyer's requirements when Seller is
not providing transportation services.

Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up to a
Maximum Daily Quantity of 100 dekatherms of natural gas per day on an
interruptible basis, to be purchased and utilized by Buyer when and to the extent
Seller has gas available, tenders such gas to Buyer and Buyer has a requirement
for fuel. Seller makes no guarantee of deliveries hereunder. Interruptible gas
will be offered when, and to the extent, available in accordance with the
operating procedures set forth in Article IV, Paragraph 4, of the General Terms
and Condltlons to Industrial Service Agreements hereto attached. Any gas taken
by Buyer, including gas utilized as fuel for pilots, after any order of Seller calling
for complete curtailment of Buyer's interruptible load, or any gas taken by Buyer
in excess of a partial curtailment order, shall be Unauthorized Overrun Gas and
shall subject Buyer to the penalty rate per dekatherm set forth in Article IV,
Paragraph 6, of the General Terms and Conditions to Industrial Service
Agreements hereto attached. Deliveries of Interruptible Gas under this paragraph
of the Service Agreement shall be utilized by Buyer only in Priority-of-Service
Category 3C as set forth in Article Ill, Paragraph 1, of the General Terms and
Conditions hereto atiached.
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HOURLY DELIVERIES

(A) Seller shall not be obligated to make hourly deliveries of gas pursuant to
Paragraph | above at an hourly rate exceeding 40 dekatherms per hour. Seller
reserves the right to regulate the flow of gas delivered hereunder by means of
automatic or manually operated flow control valves so as to limit the hourly flow
of gas within the specified quantity.

(B) Seller shall not be obligated to make hourly deliveries of gas pursuant to
Paragraph 1 above at an hourly rate exceeding 16 dekatherms per hour. Seller
reserves the right to regulate the flow of gas delivered hereunder by means of
automatic or manually operated flow control valves so as to limit the houtly flow
of gas within the specified quantity.

POINT OF DELIVERY

The Point of Delivery for all gas delivered pursuant to Paragraph 1{A) above shall be at
the outlet side of Seller's measuring and regulating equipment installed at 555 East
Cheves Street, Florence, South Carolina. The measuring equipment shall be installed
on the Buyer's property at a location mutually agreed upon by Seller and Buyer. All
gas shall be delivered at this location and it shall be the Buyer's responsibility to extend
all fuel lines from this location to the point or points of usage.

The Point of Delivery for all gas delivered pursuant to Paragraph 1{B) above shall be at
the outlet side of Seller's measuring and regulating equipment installed at 901 Day
Street, Florence, South Carolina. The measuring equipment shall be installed on the
Buyer's property at a location mutually agreed upon by Seller and Buyer. All gas shall
be delivered at this location and it shall be the Buyer's responsibility to extend all fuel
lines from this location to the point or points of usage.

DELIVERY PRESSURE

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform
pressure as Seller may elect up to, but not exceeding 20 pounds per square inch gauge,
and not less than 5 pounds per square inch gauge, at the "Point of Delivery". Buyer
shall be responsible for the installation and operation of adequate safety equipment
downstream of the Point of Delivery so as to relieve or control pressure variations
within the limits described above that may, for any reason through malfunction of
Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point".

INITIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of this
Service Agreement at 10:00 A.M. Eastern Time on February 1, 2010, at which time the

SCEG06-010



Service Agreement between McLeod Regional Medical Center and Seller dated
February 4, 1997, shall terminate.

TERM OF AGREEMENT

This Agreement shall become effective on February 1, 2010, and shall continue in full
force and effect through January 31, 2011, and from month to month thereafter unless
either party shall give written notice of intention to terminate at least thirty (30) days
prior to the expiration of the original term or any one month extension thereof.

RATE

Buyer agrees to pay Seller each month for all gas delivered by Seller during the month
at the Base Rate or the Competitive Fuel Rate, whichever shall be applicable.

;
Gas volumes will be corrected for BTU content, pressure, temperature,
supercompressibility, specific gravity, and other factors where applicable.

(A) BASE RATE INTERRUPTIBLE GAS, PRIORITY-OF-SERVICE
CATEGORY 3C

Each month, the Base Rate for daily volumes of Interruptible Gas delivered by
Seller to Buyer in Priority-of-Service Category 3C shall be eighty-eight cents
($0.88) per dekatherm plus Seller's "Cost of Gas”.

Seller's "Cost of Gas" shall be determined according to the method shown in
Exhibit A attached hereto, as may be amended or superseded by the Public
Service Commission of South Carolina, and is incorporated in and made a part of
this Service Agreement.

In addition to the Base Rate, the amount of any new or additional taxes imposed
directly on the purchase or sale of gas delivered hereunder shall be added.

(B) COMPETITIVE FUEL RATE
It is the intent of the Agreement that Buyer's cost of natural gas used in Priority-
of-Service Category 3C shall be competitive with the as-fired cost of alternate
fuel that Buyer could actually utilize in lien of natural gas.

For the purpose of the computation to obtain the as-fired cost of the alternate
fuel, it is understood and agreed that:

(1)  The Alternate Fuel is Number 2 fuel oil.

(2)  The cost of the aliernate fuel (identiﬁed as "K'} shall include:

SCEG06-010



©

(a) The net average price for No. 2 fuel oil in effect on the third
Monday of the current month, F.0.B., Charleston, South Carolina,
plus,

(b) Four cents (4.0¢) per gallon for freight to the Buyer's facility, plus

{c) One cent (1.0¢) per gallon for handling charges.

(3) Number 2 fuel oil shall be considered as having 135,800 BTU's per gallon
or 0.1358 dekatherms per gallon, which is identified as "dt".

(4) The following formula utilizes the above values and shall be used to
calculate the as-fired cost of the alternate fuel (identified as "C"):

C=K

dt

Seller will monitor the changes in the price of No. 2 fuel oil by reference to the
OIL BUYERS' GUIDE. Based on the posted price of No. 2 fuel oil, Selier will
calculate the as-fired cost using the procedure outlined above. Seller will advise
the Buyer verbally or in writing, prior to the beginning of each billing period that
Seller will:

(1)  Lower the price of natural gas to the as-fired cost of the alternate fuel and
deliver gas, or

(2) Notify the Buyer of the price at which Seller will deliver gas in the event
Seller elects not to lower the price to the as-fired cost of the alternate fuel.

In the event Seller elects to lower the price of gas to the as-fired cost of the
alternate fuel, Buyer may not discontinue the purchase of natural gas hereunder.
In the event Seller offers to deliver gas to Buyer at a price greater than the as-
fired cost of the alternate fuel, then Buyer may either accept delivery of natural
gas at the price offered by Seller through a prompt verbal notice confirmed in
writing or discontinue receiving gasifor the next billing period. In no event will
the cost of natural gas as determined by this paragraph, exceed the cost as
determined under the Base Rate specified in this Service Agreement.

COMPETITIVE FUEL RATE (GAS-TO-GAS)

(1) Seller acknowledges that Buyer also has the capability to use transported gas
to satisfy Buyer's requirements in Priority-of-Service Category 3C. Buyer
and Seller hereby agree that Seller has the opportunity fo bid a price to Buyer
to displace Buyer's transported gas in accordance with the procedures of this
Paragraph 7(C).
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10.

(2) Seller agrees to provide Buyer with notice, verbally, or in writing, before the
end of each calendar month of the price at which Seller is able to sell
Interruptible gas to Buyer for the next ensuing calendar month to displace
transportation gas.

(3) Buyer agrees to respond to Seller, verbally by telephone, or in writing, prior
to the beginning of the next ensuing calendar month, that Buyer accepts or
rejects Seller's offer.

(4) In the event Buyer accepts Seller's offer, Buyer may not discontinue the
purchase of natural gas for Buyer's fuel requirements hereunder.

(5) In the event Buyer rejects Seller's offer, and elects to transport Buyer's own
gas, then Buyer shall have no obligation to purchase any gas from Seller's

system supply. i

(6) In no event will the cost of natural gas as determined by this paragraph,
exceed the cost as determined under the Base Rate of this Service

Agreement.

STANDBY CHARGES

In consideration of Buyer's requirement for standby service for Buyer's requirements in
Priority-of-Service Category 3C, Buyer agrees to pay Seller the sum of two hundred
and fifty dollars (8250.00) per month as a standby charge. This charge shall be in
addition to any other monies charged for standby volumes delivered in Priority-of-
Service Category 3C from Seller's system supply.

BILLING VOLUMES

For the purpose of billing, the parties agree that the first gas delivered through the Point
of Delivery shall be the volumes transported for Buyer on a daily basis pursuant to the
Transportation Agreement between the parties. All volumes in excess of the
transported volumes will be considered as having been delivered pursuvant to this
Service Agreement.

CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under
the contract, may conduct periodic reasonable credit reviews in accordance with
standard commercial practices. Buyer agrees to assist in these reviews by providing
financial information and at the request of the Seller, will maintain such credit support
or surety including, but not limited to, an unconditional and irrevocable letter of credit
to provide adequate security for protection against the risk of nonpayment.
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12.

. 13,

ASSIGNMENT

Customer shall not assign this Agreement or its rights hereunder without the prior
written consent of the Company, which consent may be withheld in the exercise of its

sole discretion.

GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January 1,
1985, attached hereto and duly executed by both parties, are hereby incorporated in and
made a part of this Service Agreement. Should there be any conflict between any
portion of the General Terms and Conditions to Industrial Service Agreements and this
Service Agreement, the parties agree that the Service Agreement shall prevail.

NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be
addressed as follows:

To Seller: South Carolina Electric & Gas Company
Contract Administration, Mail Code 102
Columbia, South Carolina 29218

To Buyer: McLeod Regional Medical Center Of The Pee Dee, Inc.
P. 0. Box 100551
Florence, South Carolina 29501-0551

IN WITNESS WHEREOQF, this Service Agreement has been executed on the date first above
written by the parties hereto by their officers or other representatives.

MCLEOD  REGIONAL  MEDICAL SOUTH CAROLINA ELECTRIC & GAS
CENTER OF THE PEE DEE, INC, COMPANY

SELLER

M et LRO—

BY: Martin K. Phalen

{
5£ %Mﬁmﬂw VICE PRESIDENT — GAS OPERATIONS

TITLE TITLE
WITNESS WITNESS

At e

DATE

DATE
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EXHEBIT A
SOUTH CAROLINA ELECTRIC & GAS COMPANY .
. GAS COST CALCULATION

. APPLICABEI$Y

This calculauoa is applicable to and is part of the Seller 8 Semce Agreement for
interraptible gas dehvems

. COST OF GAS

 Thecost of gas per dekatherm for the current month-shall be daterrmned (to the nearest
* thousaridth of a cent) by the use of the equation below: :

“Where:

: 7'1‘:

Cost ofGasng’—D)xT
S

Total cost of natural gas (processed or unprbcasseéj vapérized liquid natural gas,

-+ synthetic gas, propane-air mixture, landfill gas, or other source of methane gas or -

any mixture of these gases entering the Seller’s system. dunng the current month
in dollars.

The cost of gas atiributable to all sales made by Seller to Buyers under an
interruptible rate or contract where the Buyer hag alternative fuel capability and
has certified to the Seller the as-fired price of its alternative fuel such that Seller
could not supply gas at & price that is compétitive and service is provided by

Seller under the competitive pricing provisions of the rate or contract.

Total gas entering the Seller’s system dmrmg the current blllmg month excluding

gas sold under D above times the annual sales factor which will be determined by
dividing total annual sales recorded in-Accounts 480 through 483 plus distribution

gas used jn electric generation by the total annual gas entering the Seller’s system.

The annual sales factor shafl be computed for the twelve months ending each
March and apphed begmmng with the ﬁrst billing cycle of the following May
each year :

Adjustment for revenue rclated Taxes plus one (1)

NOTES (- . The amounts caicula‘ied in the formula above shall mclude any applicable

credit or debit adjustment r&ﬂecﬁng corrections to a prior month’s Gas
- Cost calculatmn
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SOUTH CAROLINA ELECTRIC & GAS COMPANY
ENERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR GAS

rHisoriginal JANUARY 1, 1985 R
to SCE&G Company o Atticle! UH‘GINAL
GENERAL

These Terms and Conditions o Iﬁdustnai Service Agreaments are supplementary to the Rules end Regulations issued by the Public Service Commission of South Carofina and the
General Teams and Condtions of South Carofing Electric & Gas Company as provided by the Public Service Commission of Seuth Carofina,
The provision of these Terms and Sondiions apply fo alf persons, partrerships, corporations or others designated as industriat users who are lawiully receiving gas service from South

Caroling Elechric & Gas Company under rate schedules or service agreements fled with the Commission,
South: Carofina Electric & Gas Company s referred 1o herein as "Seller”, and the user or prospective user is seferred to as "Buyer”. The Public Sarvice Compmlssion of South Carlina is

referred to hereln as “Commigsion®,

Article B
DEFINITIONS
Except where the confext otherwlse indicates another or different meaning or infent, the following terms are intended and used and shall be construed to have meaning as follows:
“Day” shall mean a period of twenty-four (24) consecufive hours beginning and ending at 8:00 AM. Fastem Time or at such fime as the Seller and the Buyer may agree upon.
“Month® shall mean the period between any fwo (2) regular readings of Seller’s meters which shali not be less than twenty-eight (28} days nor more than thiry-four {34) days.
“Year” shall mean a period of 365 days commencing with the day of first delivery of gas hereunder, and each 365 days {hereafter except that in a year having a date of February 28th,
such year shafl consist of 368 days.
*Cubic foot of gas” shall mean the amount of gas required $o fill a cublc foot of space when the gas Is at an absclute pressure of fourteen and seventy-fhree hundredths {14.73) peands
per square Inch at a temperafure of sixty (80) degress Fahrenheit. .
"GCF” shall mean one hundred (100) cubie feef of gas.
“MICF" shall mean ane thousand {1000) cubic feet of gas.
"BTU" sha¥ mean a British Thermal Unit and is the amount of heat required to raise the temperature of one (1) pound of water 1° Fahrenbsit at 66° Fahrenhelt.
"MMBTU" shall mean one mélion Brilish Thermat Units. " .
*Therm” shall mean the quantily of heat energy which is 100,000 Brilish Thermal Units,
“Dekatherm” (df} shall mean on millien Brifish Themnal Unils and is syronymous 0 the term MMBTU.
“Naturat Gas™ o “Gas” shall mean natural gas, processed, unprosessed, vaporized liquld ratural gas, synthefic gas, propang-alr mixture or any mixture of these gases.
“Firrn Service™ shall mean from published taniffs and/or contracts under which Seller is expressly cbligated to defiver specific volumes within a given fime period and which anficipates no
interrupfions but which may permit unexpected interruplion Tn case the supply fo higher priority customers is threalened.
“Infarnipiible Service” shall mean service from approved contracts under which Comgpany is not expressly obligated o deliver specific volumes within a given fime pariod, and which
anficipates and permits intemuption on short nofice, or service under approved contracts which expressty or impliedly require instaliation: of alfemate fuel cepability.
"Commercial Service” shall mean service fo Customers engaged primartly In the sale of goods or services including institufions and local, sate and federal government agencies for uses

other than those involving manufacturing or electric power generation.
“Industrial Services® shal mean service o customers engaged primarlly In a process which creates or changes raw or unfinished malerials into another form or product including the

generation of eleciic power,

*Plan Protection Gas™ shall mean the minimum volumes required {o prevent physloal harm to the plant fzcilifies or danger fo plant parsonnel when such profection cannot be afforded
through the use of an altemate fuel. This includes the profection of sush material in process as would ofhenvise be destroyed, but shall not Include deliveries required To maintain plant
production. A defermination wil be made by the Seller of minimum volumes required. Such essential volumes will be dispatched accordingly.

“Feedstock Gas” shail mean nafural gas used as a raw material for its chemical properlies in creafing an end product

“Process Gas” shall mean gas used for which altemate fuels, ofher than anoiher gaseous fusl, are nof fechnically feasible such as in appfications requiring precise temparature confrols
and precise fiame characteristics.

"Boiler Fued” shall mean natural gas used as fuel for the generation of slsam and in infemat combustion furbine englnes for the generations of eleciricly.

“Alfternate Fuel Capabllity” shall mean & sltuafion where an allernate fue! could have been ufilized whether or not the facilifies for such use have aclually been instalied; provided
however, where the use of natural gas is for plant protection, feedstock or process uses and the only alternate fuel is propane or other gaseous fuel, then the Buyer wil ba treated as if
he had no alterate fusl capability.

"Gas Supply Deficiency” shall mean any occurrence relaling fo Seller’s gas supply which causes Seller fo defiver fess than the tola! requirements of s systemn, Including failures of
suppliers fo deliver gas for apy reason, reqwremeni of gas for system storage, conservation of gas for future defivery, or any other cecurrence which is not enumerated herein which
affects Seller's gas suppiy. ;

“Storage injection Requirements” shall rnnan ail volumes required by the Seller for injection into underground storage, Including cushion gas, and for liqmﬁcaﬂon, including fuel used for

injection and In liquification plants, or for such other storage projects that may be developed expressly for the protection of supply to high priorify users, ;
“Seller Lise” shall mean fuel used for gas compression, LPG plants and LNG plants, other gas needed by Seller's faciities fo fumish the requiretnents of Buyers, together with

unaccounted for gas. This gas shell be considered included in Priorty of Service Category 1. Other vital uses of Seffer, such as flame stabilization requirements, will be met as long as

such uses do nof jeopardize service fo its firm service Buyers,
“Essentiat Human Needs® shali mean nafural gas service, which, if denied, would cause shutdown of an operation resulting in the closing of the establishment essential to malniaining

the health and safety of the general public.
"The Point of Delrvery” shall be at the outiet of the Selfler's measuring equipment and regulating equipment.
"Emergency Service" shall mean supplemental defiveries of natural pas that mey be required fo forestall imeparable injury to life or property including envsronmental emengencies.

Article 1)
CURTAILMENT OF SERVICE:

1. In the event of a Gas Supply Deficiency or: the Selfer's sysiem, the Selter shall require curailment of service te Buyer in accordance with the following procedure:

The Sefler shall order curlaliment of sales made to Buyer's purchasing gas under the Seller’s rafe schedules or special confracs in descending order in ascordance with priority of

service categories set forih below. Approved emergency gas is accepled from curiailment.
1. Resldenfial and small commercial Buyers {less than 50 MCF on a peak day) and essenfial human needs customers where there is no instalied or available ajjernate fuel

apabiity,
2. Large commerciat direct flame requirements (50 MCF ar more on 3 peak day); firm indusiral requirements for p!ant protection, feedstock and process needs; and storage

infection requirements.
3A. Firm Industriat requirements for uses other than boiler fuet which do not qualify for Category 2.

38, Firm commerclal and industrial bolier fuel requirements up to 1,000 MCF on 2 peak day.

3C. Interruptible requirements for human need fypes of faclliies such as pubfic buikdings, hespltals and aundries.

3D. Inferruptitle requirements for direct flame applications which can ufifze only another gaseous fuel as an allemale.

3E, Interruptible reguirements for direct flame applications which can utiize & fus ofher than & gaseous fuel as an aflemate.
3F. Inferrupiible requiremants for boiler fusl use of less than 300 MCF on a peak day.

4, {LEFT BLANK INTENTIONALLY}

5, {LEFT BLANK INTENTIONALLY)
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6.

6. Interrupfible Boiler Fuef requirements of 300 MCF or more, but fess than 1,500 MCF on a peak day, where altemate fuel capabiiities can meet such requirements,
7. Interuptiole Boiler Fust requirements of 1,500 MCF or more, but fess than 3,000 MCF on a paak day, where aliemate fuel capabilities can meet such requirements,

8. Interruptible Boller Fuel requirements of 3,000 MCF or more, but less than 10,000 MCF on & peak day, where altemate fuel capabilities can meet such raqunemen%s

8. interruptible Bofter Fuel requiremants of 10.000 MCF or more on a peak day, where alierate fusel capabililies can meet such requirements.

10, Natural gas requirements of customers, who have an alternele fusl as their primary eénergy source, but use natural gas as a standby fuel,

Curtailment will be in dascending order beginning with Category 10 (Le. Category 1is the highest priority),

A determinafion of the category in which & Buyer is placed will be made each year based upon usage i ihe preceding twelve months ending August 31 andfor current confract as
of the same dafe, The placement of a Buyer In a category in accordance with the délermination made herein will be effective November 1 of the current year, extending through
Oclober 31 of the foliowing year, A moving base pericd will be usad each year with such base period to include the preceding twelve months ending August 31 of the current
year, Reclassifications in calegories will be effecfive on November 1 of the current year. Whers a reclassificafion s necessary, the effected Buyer will be nofified of such
reclassification prior fo November 1 of the current year,

d. Where daily volumes are not avallable fo make the determination of the 50 MCF/day required in the Curtafiment Plan, thea requirements shall be determined by taking those
Buyers having actua usage of 1000 MCF or more par month for any month during the previous twelve (12} month period ending August 31, Such menth's use will be divided by
the number of days during that specific billing cycle. By means of the average daily volume thus obfained, the Buver will be placed in the appropriate category. Where daily
vpiumes for the peak month in the base period are available fo make the required determination, then such volumes will be used.

g Any new Buyer added during any base period will be placed in the appropriate category by the Seller in accordance with the best information avaiiable.

Article IV
SCOPE OF AGREEMENT
Seller's natusal gas operations are regulated by the Commissions and are subject fo "Rules and Regulations Govarning Service Supplied by Gas Systems in South Caroling” &5 amended
from fime o ime. Deliveries of gas hereunder are subject o tota! or partial curlaiiment or inferruption by Seller pursuant to operating procedures &s are now, or
may hereafter be, presciibed by the Commission. Buyer heraby expressly acknowiadges that Seller shall not be liable in damages for, or on account of, any curtailment or inferruption of
deliveries where such curialiment or interruption s the result of, or pursuant fo, operating procedures by the Commission directing curtaiiment or nferruption of servics.
Buyer shall consult with and furnish to the Seller such information as the Seller may require fo determine the availability of service at a particufar location before proceeding with plans for
any new or additional gas loads. No new or addifiona! gas loads will be served if # Is determined that such service will jeopardize service fo existing customers by Increasing the fotat
system's firm load requirements above avallable supplies.
Deliveries of “Firm Gas" up %o the Maximum Dally Quantity set forth in the Service Agreement, shall be firm and shafl not be subject to curtaliment or Interruption by Seller except that
caused by Force Majure, or operafing conditions beyond Sefler's control, or where such curtaliment or interruption Is the resull of, or pursuant fo, operating proeedures prescribed by the
"Commission. Deliveries heraunder shall have priority over all deliveries made by Seller on an inferuptibie basis,
Defiveries of "inferruptible Gas" shall be subject o curtaliment or interruption by Seffer at any fime and from time to time when, in Seller's sole judament, it does nof have gas available,
and Buyer hereby expressly acknowledges that Seller shall not be liable in damages for, or on account of, any curaiiment or interruption of deliveries. Seller agrees to give Buyer not
fess than two (2) hours nolice of curtailment or inferruption In writing or orafly In person or by lelephone; provided, Bowever, that If curtaiiment or interruption is occasioned by an event of
Force Majeure effecting the Sefler’s system, Sefler shall be obligated to give only such aofice as is praclicable In the circumstances, Seller agrees lo communicate curailment notices to
one of the person designated from time 1o time by Buyer as authorized to receive such notices, 1f Buyer has not made such designation, or if Seller s unsuccessfd in Its efforls fo
promptly communicate with fhe persons so designated, then said notice shall be sufficient if given by Seller to any person who is on Buyer's premises or who answers Buyer's telephone.
Whenaver, and fo the extent that the Seller is unable to deliver the gas requirements of the Buyer, the Buyer shall have the right to purchase gas or olher fuet sufiicient fo make up such
deficlency from such ofher sotrce or sources as may af the fime be available to Buyer,
Gas laken by a Buyer of *Firm Gas” an any day, without Seller's advance approval, which exceeds Bayer's Maximum Dally Quantity shall be considered fo be Unauthorized Overrun Gas.
Sellershall bill, and Buyer shall pay, for such Unauthorized Overrun Gas at the folowing rates, in addiflon fo all ofher charges payable fo Selier hereunder
(a) For the first three percent (3%) of the Maximum Daily Guaniity, the Unauthorized Overrin Gas shall be paid for at 1.25 fimes the Base Rate set forth in the Service Agreement, and
{b) For the next two percent (2%) of fhe Maximum Daily Quantity, the Unauthorized Overrun Gas shafl be paid for at 3.0 times the Base Rate setforth in the Service Agreement, and
(c} For addifional volumes the Unauthorzed Qverrun Gas shall be paid for at 5.0 imes the Base Rate set for in the Service Agraement.
The payment of an Overrun Penalty shall not, under any circumstances, ba considered as giving Buyer the right to take Unauthorized Overrun Gas, nor shalf such payment be considered
1o exclude or limit any other remedies avaiiable fo Seller or anofher Buyer against the offending Buyer for faffurs to comply with its obligations to stay within its Maximum Daily Quantity, -
Any tnferruptible gas taken by Buyer after the effective hour of an order calling for complete curtailment of aff internuplible gas dediveries hersunder shall be considered to be Unaufhorized
Overrun Gas. Sefer shall bill and Buyer shall pay, for such Unauthorized Overrun Gas at the rate of Twenty-five doflars and no cents {$26.00) per dekatherm, i addition to the Base
Rete spacified in the Service Agreement for such gas used.
The payment of Overrun penalty shall not, under any circumstanices, be considered as giving the Buyer the right fo take Unauthorized Overrun Gas, nor shalf such payment b3
eonsidersd 10 exclude or limit any causes of action or cther remedies avallable fo Sefler against the Buyer for faliure fo comply with curtalment orders issued by Seller hereunder.
The South Carolina Public Service Commission has prescribed the following operafing procedures in regard fo the curtaliment of infermuptibie service by Seller:
During the period when operaling conditions require curiadiments in any type of inferruptible service, Seller shall curail defiveries of gas withbUt discrimination within end-use priarity of
sarvice categories established by the South Carofina Public Service Commission and pursuant of curiailment instructions received from its supplier or suppliers made in accordance wifh
General Terms and Conditions to the Service Agreement between Seilar and it supplier or suppliers and any subsequent modification or amenclment thereol,
Buyer agrees that all gas deilvered hereunder shall be used by the Buyer and that no porfion thereof shail be reseid.

Article V
QUALITY

The gas defivered hereunder shall be naiural gas or any mixture of natural and manufaciured gas, Icluding but not limited to, synthetic gas or fiquified petroleum gas as provided for in
Paragraph 3 hereof; provided, however, thal molsture, impurifies, helium, natural gasoline, butane, propane and other hydrocarbons except methane may be removed prior o delivery fo
Buyer, Seller may subject or permit the subjection of the gas fo compression, heating, coollng, cleaning, or other processes, which are not substantially detrimental fo the merchantability
of the gas.

The gas delivered hereunder shall have a total heating valus of not less than 950, nor more than 1,400 BTU's per cuble foot of dry gas, and be reasonably free of molsture, objeclionable
liquids and sofids so as to be utilized immediafely upon delivery to Buyer, and shall contain nat mora than 200 grains of fotal sulphur, nor more than 15 grains of hydrogen sulphide per
MCF.

Selter may permit #s suppiers or It may itseif supply gas from any stand-by equipment instatied by it or by its suppliers, provided that the gas so supplied shall be reasonably equivalent to
the natural gas supplied hereunder, and adaptable for use by Buyer without the necessity of making other than minor adjustments fo fuel burming equipment.

If the natural gas offered for defivery by Seller shall &l at any time to conform fo any of the specifications sat forth in the Ariicle V, Quality, then Buyer agraes fo nofify Sefler thereof and
Buyer, thereupon, may &t iis opfion refuse to accep! delivery pending correction by Seller. Upon Seller’s failure to properly remedy any deficiency In quality as specified herein, then
Buyer may accept defivery of such natural gas and make changes necessary fo bring such gas info conformity with such speciiications and Buyer shall then deduct from future

payments any reasonable expenses incurred by it in effecfing such change as agreed to by both parfies.
Odorization of gas delivered hereunder is not required of Sefler, However, nothing 1 these Terms and Conditions shall preciude Seller from odorizing such gas ¥ Seller so desires or if

Selier is required by federal or state regulatory gencies fo perform such odorization.



Article VI
MEASUREMENTS

1. The volumes and total heating value of the gas delivered hereunder shall be determined as follows:

Eal e

(a}  The Unit of Volume shall be a cubic foct of gas.
{b)  When orifice mefers are used, volumes delivered shall be computed in accordance with the specifications, formulae and tebles published Aprll 1955, as Gas Measurement

Committee Report No, 3 of the American Gas Association, and any modifications and amendments thereto, and shall Include the use of flange connections.

{c} Al volumes defivered shall be corrected fo the pressure base of 14.73 psig and temperature base of 60° F. The average absolute afmospheric pressuse shafl be assumed to
be fousteen and seven tenths (14.7) pounds fo the stuare Inch, irrespective of actual elevation or locafion of the polat of delivery above sea level or variations in such
atmospheric pressure from fime fo time.

(d} The femperature of the gas shall be assumed fo be 60 degrees Fahrenheit (63°) unless Seller elects to install a recording thermomeder or lemperature comecting device. Ha
recording thermometer is Installed, the arfthmedical average of fhe 24 hour period will be used fo determine the temperalure correctly,

{a) The specific gravity of the gas shall be determined by a recording gravilometer of standard manufacture Instaffed In & suifable focafion, Where a racording gravifometer is not
used, the specific gravity of the gas shall be assumed fo be the same as that of Seller’s suppher( s)

() The tofal heating valug of the gas defivered hereunder may be determined by Seller by using a standard type of recording calorimeter, spectrometer, chromatograph, or ofher
approved insirument which shall be so located, af a suitable point on Selfler's line, in order that the BTU confent of gas defivered hereunder may be properly obfalned. Where
required, dally reating from the record s obtained shall be comected to the basls of measurement provided and from a safurated basis o the average moisture content of
the gas deliverad, the result being the BTU content of the gas defivered during the biling period, In the event that Sefler does not install 2 recording instrument for such
determination or its instrument Is not operating properly, the total heating value shall be determined from a recording calorimeler or comparable instrument properly installed
and operated by Sellsr's supplier of patural gas, provided, such values are applicable to the gas that may be delivered fo the Buyer. When Seller is making propane-air to
supplement its gas supply, the BTU conlent of the gas shall be calculated by & mathod such as using the recorded gravily of the propane-akr, the natural gas and the
combined mixiure along with the measured BTU value of the gas where avallable, The BTU content of propane shall be assumed fo be 91,500 BTU's per gallon.

Article Vil
MEASURING EQUIPMENT

Seller will mainizin and operate, at its own, expense and at the point of delivery of gas hersunder, 2 meter or meters and other necessary equipment by which the volame of gas defivered

hereunder shall be measured. Such meters and equipment shall remain the property of the Selier.

Buyer agrees i fumish to Seller efeclrichly for eperating Seller's meters, at nof cost fo Selfer,

Buyer agreas fo change the charls on Seller’s melers at no cost fo Sefler and forward same fo Seller,

Buyer hereby grants to Seller suitable rights-ofway and easements necessary or incidental for the installafion, maintenance, operation and removal of pipeline and other facities
fogether with rights of ingress thereto and egress there from at al times and hereby agrees to deliver to Seller, for the sum of one dollar ($1.00), an appropriate instrument or grant
defining such rights and easements lecated on Buyer's plant sHe.

Buyer may insfad, mainfain and operate such check measuring aqulpment, including a recording gravitometer and calorimeter as it shall desite, provided that such equipment shall be so
installed so as not to interfers with the operation of Seller's measuring equipment at or near the point of defiver. However, all bifings o the Buyer shal bs based on the metering ofthe
Seller, subject enly to tha provisions of Paragraph 8 of this Article,

Eath parly shall have the right fo be present at the fime of any installing, reading, cleaning, changing, repalring, inspecting, tesimg, caiibrating, or adjusting done in conner:hon with the
other's measuring equipment used in measuring defiveries hereunder and each party shall advise the other of any infended major malnfenance operafion sufficiently in advance in order
that the other parfy may conveniently have is representative present.

Al Instaliation of measuring equipment, applying fo or effecting deliveries hereunder, shall be made in such manner as fo pemiit an accurate defermination of the quandity of gas delivered
and ready verification of the acouracy of measurement  Orifice meter installations, if used, shall conform fo the recommendation for design and Instaflafion confainad in the Gas
Measurement Committee Report No. 3 %o the Amerivan Gas Association published Aprll, 1955, and any modifications and amandments thereof and shall include the use of flange
connections.

Measurement on Selier's meter or mefers shall be conclusive of both parfies except where the meter is defective or fails to register, or If found in error, in either of which case Sefier shall
repair or replace the mater and the quantlty of gas delivered while the meter was out of order or falled %o register shall be estimated: {2) By using the regisiration of any check meter if
instalied and accurately registaring, or, in the absence of (a); (b} By comrecting fhe error i the percentage of error by cafibration, fest or mathematical calculation, or, in the absence of both
{a} and (b} then: {c) By estimating the guantity of delivery from deliveries during periods under similar conditions when the meter was registering accurately; and an appropriste billing
adjustment shall be made in accordance with the current Rules and Reguistions governing gas systems issued by fhe Commission,

Seller will maintain its meters in gocd order and $o fhis end wilt make periodic tests of #s meters pursuan! fo the currant Rules and Regufations governing gas systems issued by the
Commission, or af such shorter infervals as seem to Seller desirable, If Buyer is dissatisfied with the acouracy at any time, ¥ may call upon Seller fo have ihe meter tested In accordance
with all regulations relating io such fests and resulis of such tests as fouad in the current Rules and Regulations governing gas systems issued by the Commission,

10. Each parly shall preserve all records for a period of at least two (2) years,

1.

Article VIli

BUYER'S FACILITIES
Buyer wil maintain ai fis own expensa facilifles from the delivery point to the point of use and the burners and equipment for using gas, and Buyer will at al imes i(aep gas-using
squipment on said premises in a condition conforming with such reasonable rutes and regulations as may be prescribed therefore by regulatory authorly having jursdiction thereover
and with the requirements of any valld law thereto appertaining. In the svent that riles are nof prescribed by a regufatory authority, Buyer will ablde by codes as used In the gas

industry,
Seller shall not approve sale of gas on an interrupixble basis f¢ Buyer until and unless Seller is satisfied that Buyer has, or will, install adequate stand-by facilities to meet its full fuel

requirements during periods of sustained inferruptions.
Sallar shall not approve sales of gas ic Buyer unless Seller is saflsfied that Buyer has not, or will nof inferconnect downstream fus! piping of ratural gas for use in different priority-of-

service categories,

Article IX
RATE ADJUSTMENTS
Taxes applicable to the gas delivered fo Buyer hereunder as are In effsct on January 1= immediately preceding ihe effective date of these terms and conditions shall be added fo
Buyes's bill. The term “tax* as used herein shall mean any ax, ficense fee, or charge applicable o the gas delivered hersunder, imposed on Seller by any governmental authority on
such gas. Jf the existing rate of any such tax in effect on Jaruary 1%, immediately preceding the effective date of these terms and condifions, be hereafter increased or decreased, or i
.any tax heratofore In effect or hereafter be imposed or repealed, the resulfing increase ordecrease in such taxes, computed on a cents per dekatherm basls, shall be reflected, ¢ the

case may be, on Buyer's hifl
Any applicabls surcharge or special charges ordered by the Comimission or any other duly constfiuied reguiatory body shall be included in addifion to Hie price of gas computed in

accordance with the terms of the Service Agreement.



Article X

BILLING
Bills computed from readings faken of Seller's mefers shaif be randerad and paid monthly with fen (10) days of the b:ng date, A month shall mean a period beginning on the first
recognized work day of the calendar month and ending on the first recognized work day of the next succeading calendar month, o at such other equivalent period as Sefler may
deem necessary. Should Buyer fail fo pay any amount due o Seller when same &5 due, a late payment charge of one and one half percent (1 % %) wil be added to any batance
remaining twenty-five {25) days after the billing date. If such failure fo pay confinues, Seller may suspend deliveries of gas hereunder. The exercise of such right shall be in
addition fo any and all other remedies avallable {o Sefler.
If it shafl be found thal Buysr has been avercharged or undercharged In any form whatsosver under the provision hereunder, Safler shall take action to correct such bilfing pursuant

fo current Rules and Regulations goveming gas systems issued by the South Carclina Public Servies Commission.

Article Xl

POSSESSION OF GAS AN INDEMNIFICATION
As between the parlies herelo, Seller shall be deemed 1o be in control and possession of the gas deliverable hersunder unti it shall have been delivered o Buyer at the Point of
Delivery after which Buyer shall be desmed fo be in conirol and possession thereof.
Buyer shal indemnify and hold fiarmless the Seller from any and all foss (including death), damage, or Iiablliiy incurred by tha Seller by reason of any act of the Buyer, s agents o
employess, in the receiving, use or application of said gas on the Buyer's side of the Point of Delivery unless the same shall be due to the sole negligence of the Selier, its agents
or employees. The Sefier shall indemnify and hold harmless the Buyer from any and all loss (including death), damage or fiability incurred by the Buyer by reasan of any act of the
Seffer, its agents or employees, uniess the same shall be due fo the sold negfigence of the Buvyer, #s agents or employees.

Arilcle XIl
WARRANTY OF TITLE TO GAS

Seller warrants the title to all gas dellvered hereunder and the right fo sell the same and that such gas shail be free and clear from all liens and adverse ciaims.

: Articte XHI

i FORCE MAJEURE
In the event of either parly hereto being rendered unable wholly or In part by force majeurs fo carry out its obligations under this contract, ofher than to make payments due
hereunder, it Is agread fhat on such party giving nofice and full pardiculars of such force majeure In wiiting or by telegraph to the ofher parfy as soon as possible after the
octurrence of the cause refied on, then the obligations of the parly giving sush notice, so far as they are affectsd by such force majeure, shall be suspended during the confinuous
of any Inabifity so caused but for no Jonger perlod and such cause shall as far as possibie be remedied with all reasonable dispatch, The ferm *force majeurs” as employed hersin
shail mean acts of God, strikes, lockouts, or other industrial disturbances, acls of public enemy, wars, blockades, insurrecfions, riofs, epidemics, landstides, lightning, earfiiquakes,
fires, storms, flocds, washouts, zrrests, and restraints of government and people, civil gisfurbances, explosions, breekage or accidenis to machinery or lines or pipe, freezing of
weils or lines or pipe, pariial or entire failure of source of supply, and any other causes whether of the kind herein enumeraled or ofherwise, nof within the controf of the party
claiming suspension and which by the exercise of dir diligence such party is unable to prevent or overcome; stch terms shall likewise include (3) in those instances where either
party herelo s reguired to oblain servitudes, rights-ofway grants, permits, or licenses; and {b) in those instances where either parfy hereto Is required to furnish materials and
supplies to secure grants or permission from any governmental agency lo enable such parly to fulfill its cbfigations hereunder, the Inability of such parly fo acquire at reasonable
costand affer the exercise of reasonable diligence such materials and supplies, permits and permissions.
Itis understood and agreed that the settiement of sfrikes or Jockouis shall be enfirely within the discretion of the party involved and that the above requirament that any force
majaure shall be remedied wifl alf reasonable dispatch shall not require the setflement of strikes or lockouis acceding fo the demands of opposing party when such course is

inadvisable in the discrefion of such parly.

Article XIV
MISCELLANEOUS

if either parly shall fall @ perform any of the covenants ar ebiigations imposed upon it under and by virtue of the Service Agreement of which these General Terms and Conditions
are & part, (except where such failure shall be excused under any of the provisions of this Service Agreemend), then in such evenf, the ofher party may, at iis option, tervinate this
Service Agreement by proceeding as follows: The party nat In default shalt cause a writien nofice fo be served o the party in default, stafing specifically the cause for terminating
this Service Agreement and declaring it lo be the indention of the parly giving the rotice 1o terminate the sams; thereupon, the party in defauit shali have thirty (30} days after the
service of the aforesaid notice in which 1o remedy and remove said cause or causes and fully indemnify the parly not in defaull for any and all consequences of such breach, then
such notica shall be withdrawn and this Service Agreement shali continus in fuff force arid effect. In case the party in default doss ot so remedy and removi the notice for any and
all consequences of such breach, within said pesiod of thirly (30} days, then this Service Agreement shall becoma nutl and void from and affer the expiration of said period. Any
cancellation of this Service Agreemeid pursuant fo the pmv}suons of this Arficta shall be without prejudice to the right of party not in default fo collect aity amqunts then due it and

without waiver of any other remedy fo which fhe parly not in default may be entified for violation of this Service Agreement, !
The Service Agreement, of which these General Terms and Condifions are a part thereof, shall be binding upon and inure to the benefit of the Seller and the Buyer and their

successors and assigns.

Except as otherwise provided, any nofice, request, demand, statement or bﬁl which sither Buyer or Seller may desire fo give fo the other shall be in writing and shall be considered
as fully delivered whan malled by prepaid registered mall addressed fo said party at its last known post office address, or at such other addresses as sither parly may designate in
writing, Reuline cormmunications, inciuding monthly statements end paymenis, shall be considered as duly delivered when malied by either registered or ordinary mail,

Buyers covenants and agrees to execute or file, or couperate with Seller in the execufion or filing of, any repert, ceriificate or other document required by any govermmental agency
having jurisdiciion over this confract or the parties heretfo, or any ofher cerfificate or document requested by Seller necessary for Selier fo obtain he benefit of any exemption from
sales, use or other tax. Buyer shall indemnify Sefler for any loss sustained by Seller as & result of Buyer's breach of this covenant.

The parties hereto in executing the Service Agreement and these General Terms and Conditions, acknowledge that these General Terms and Conditions are a par of the Service

Agreement.
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) “T’i” : TRANSPORTATION AGREEMENT ORIGlNAL |

This Agreement made and entered into this ] ol day of N\a,rol\/ , 2010,
by and between SOUTH CAROLINA ELECTRIC & GAS COMPANY, its successors and assigns,
hereinafter called "Seller” and MCLEOD REGIONAIL MEDICAL CENTER OF THE PEE DEE,
INC., its successors and assigns, hereinafter called "Buyer”.

WITNESSETH

WHEREAS, Seller owns and operates a natural gas distribution system in South Carolina and
supplies natural gas to Buyer, and

WHEREAS, Seller provides transportation service to Buyer under the terms of a
Transportation Agreement between McLeod Medical Center and Seller, dated February 4, 1997,
which is hereby being mutually terminated at 10:00 A.M. Eastern Time on February 1, 2010, and

WHEREAS, Buyer has requested that Seller transport certain volumes of natural gas
belonging to Buyer through Seller's facilities and deliver said volumes of gas to Buyer.

NOW THEREFORE, in consideration of the foregoing and the covenants and agreements
hereinafier set forth to be kept by the parties hereto, it is mutually agreed as follows:

1. SCOPE OF DELIVERY

Seller agrees to accept deliveries of natural gas belonging to Buyer at Seller's delivery
point from the upstream pipeline located near Florence3, South Carolina, and to
transport Buyer's gas and redeliver to Buyer. Service provided hereunder is in lieu of
natural gas provided from Seller's system supply to satisfy Buyer's fuel requirements in
Priority-of-Service Category 3C. Buyer agrees that the transportation service is
provided on an interruptible basis. Interruptions of transportation service shall be at
the sole discretion’ of Seller or whenever service is interrupted by any upstream
pipeline. :

2. DAILY DELIVERIES

Seller agrees to accept and transport up to 900 dekatherms, excluding shrinkage

volumes, of natural gas on a daily basis. Buyer will notify Seller, in writing, of Buyer's

intent to transport by the end of the month and will provide the estimated volumes of
_ gas, in dekatherms, to be transported on a daily basis during the next calendar month.

- Buyer has the right to change the volume to be transported during the month on a daily
basis. It is Buyer's responsibility to notify producers, Seller, and connecting pipelines
regarding any change in transportation volumes. Seller will accept changes in daily
volumes dispatched from upstream pipelines; however, Seller reserves the right to limit
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or restrict the volumes accepted and transported at any time, whenever, in Seller's sole
opinion, operating conditions warrant a limitation or restriction on the acceptance or
delivery of transportation gas. Limitations or restrictions may be because of, but not
limited to, the utilization of deliverability capacity by Seller for Seller's system supply
requirements.

INITIAL SERVICE

Seller agrees to begin transporting gas for Buyer at 10:00 A.M. Eastern Time on
February 1, 2010, at which time the Transportation Agreement between McLeod
Regional Medical Center and Seller dated February 4, 1997, shall terminate.

TERM OF AGREEMENT

This Agreement shall become effective on February 1, 2010, and shall continue in full
force and effect through January 31, 2011, and from month to month thereafter unless
either party shall give written notice of intention fo terminate at least thirty (30) days
prior to expiration of the original term or any one month extension thereof.

RATE

Each month, the rate for daily volumes iransported for and delivered to Buyer shali be
eighty-eight cents ($0.88) per dekatherm.

SHRINKAGE

Seller will retain 3% of all volumes delivered to Seller on Buyer's behalf for shrinkage
and line losses. The volumes retained by Seller will not create or contribute to an
imbalance. Seller reserves the right to adjust the shrinkage factor, up or down, to
account for actual line losses. Seller agrees to give Buyer thirty (30) days written
notice of any adjustment.

BALANCING OF VOLUMES

The volume of gas received on a daily basis for Buyer's account may not equal the
volume, less shrinkage, delivered to the Buyer. The result will be deemed an
imbalance. Buyer's account will be reviewed at the end of each month, or on
termination of Transportation Service, or curtailment or discontinuance thereof. If the
net imbalance is such that the Buyer has received more gas than was delivered to the
Seller during the period under review, Buyer shall be billed for such excess at the Base
Rate as specified in the Service Agreement which provides for standby service. If the
net imbalance is such that the Buyer has received less gas than was delivered to the
Seller, the Seller will buy excess gas at Seller's lowest delivered purchase price in that

month from any of Seller's suppliers.
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10.

1.

Daily volumes transported by Seller shall not exceed the Contract Maximum Daily
Quantity specified in Paragraph 2, DAILY DELIVERIES. In the event a daily volume
is delivered to Seller which exceeds the Contract Maximum Daily Quantity, the excess
daily volumes will be purchased by Seller at Seller's lowest delivered price from any of
Seller's suppliers.

POSSESSION OF GAS

After Buyer delivers gas or causes gas to be delivered to Seller at the point(s) of receipt
hereunder, Seller shall be deemed to be in control and possession of the gas until it is
redelivered to Buyer at the point of delivery. Buyer shall have no responsibility with
respect to any gas deliverable by Seller or on account of anything which may be done,
happen or arise, with respect to such gas until Seller delivers such gas to Buyer or for
the account of Buyer. Seller shall have no responsibility with respect to such gas
before Buyer delivers such gas to Seller or after Seller redelivers such gas to Buyer or
on account of anything which may be done, happen or arise with respect to such gas
before such delivery or after such redelivery.

WARRANTY OF TITLE TO GAS

The Buyer warrants for itself, its successors and assigns, that it will at the time of
delivery to Seller for transportation have good and merchantable title to all gas so
delivered free and clear of all liens, encumbrances and claims whatsoever, Buyer will
indemnify Seller and save it harmless from all suits, actions, debts, accounts, damages,
costs, losses and expenses arising from or out of adverse claims of any or all persons to
said gas, including claims for any royalties, taxes, license fees or charges applicable to
such gas or to the delivery thereof to Seller for transportation.

CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under
the contract, may conduct periodic reasonable credit reviews in accordance with
standard commercial practices. Buyer agrees to assist in these reviews by providing
financial information and at the request of the Seller, will maintain such credit support
or surety including, but not limited to, an unconditional and irrevocable letter of
credit to provide adequate security for protection against the risk of nonpayment.

ASSIGNMENT

Customer shall not assign this Agreement or its rights hereunder without the prior
written consent of the Company, which consent may be withheld in the exercise of its
sole discretion.
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13.

14.

15.

GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated Janunary 1,
1985, are hereby incorporated in and made a part of this Transportation Agreement.
Should there be any conflict between any portion of the General Terms and Conditions
to Industrial Service Agreements and this Transportation Agreement, the parties agree
that the provisions of the Transportation Agreement shall prevail.

NOTICES

All correspondence required under this Transportation Agreement is to be addressed as

follows:

+ To Seller: South Carolina Electric & Gas Company

Contract Administration, Mail Code 102
Columbia, SC 29218

To Buyer: McLeod Regional Medical Center Of The Pee Dee, Inc.

P. O. Box 100551
Florence, SC 29501-0551

SPECIAL PROVISIONS

(a)

(b)

()]

The Buyer bears sole responsibility for costs incurred to deliver transportation
gas to Seller.

Buyer shall be required to reimburse Seller for any out-of-pocket expenses
incurred in connection with the initiation and rendering of service under this
Transportation Agreement. Any required expenses will be subject to Buyer's
prior approval,

Seller retains sole discretion as to whether or not a particular Buyer or particular
Buyers shall receive service pursuant to Transportation Agreements.

CURTAILMENT OF TRANSPORTATION SERVICE

(2)

Transportation service may be curtailed or discontinued at the sole option of
Seller after not less than two (2) hours advance notice by telephone or otherwise.
However, the Buyer shall continue to hold title to any gas (less shrinkage)
received by Seller and not delivered prior to such curtailment or discontinuance.
Seller will notify Buyer when conditions permit Seller to resume transportation
service.
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16.

(®)

(©)

(d)

Transportation service may also be curtailed or discontinued by some party other
than Seller (e.g., a producer or upstream pipeline). Seller has no responsibility to
notify Buyer of curtailment by any third party.

When deliveries of gas to Seller on behalf of Buyer are curtailed or discontinued,
Buyer will automatically begin receiving standby service from Seller's system
supply in accordance with the Service Agreement which provides for standby
service. Buyer will be placed on standby service at the effective time of
curtailment provided to Seller by the third party.

It is contemplated that service pursuant to this Transportation Agreement shall be
provided within the existing limitations of Seller’s system, and Seller shall not
be required to expand or alter the said system.

PRIORITY AND ALLOCATION OF TRANSPORTATION SERVICE

It is acknowledged by Buyer that other end-users of natural gas may from time to time
contract with Seller for the transportation of natural gas owned by them. In the event
that available capacity or operating conditions exist which limit the acceptance by
Seller of natural gas to an amount that is less than the aggregate volume of all such
natural gas tendered for transportation and redelivery by any or all end-users that have
contracted with Seller for fransportation service, the following priorities and allocations

shall apply:

(a)

(b)

(©)

All natural gas purchased by Seller for its system supply or otherwise owned by
Seller shall have the highest priority of acceptance into Seller's system and the
highest priority of delivery throughout Seller's system.

The priority of acceptance of natural gas owned by end-users, whoever they may
be from time to time, and tendered to Seller's system for redelivery thereof shall
be based upon the category of service, pursuant to the General Terms and
Conditions to Industrial Service Agreements attached hereto, for which Seller
has agreed to provide standby service associated with a Transportation
Agreement with any such end-user. Higher priorities of standby service pursuant
to individual agreements between Seller and end-users shall determine the
priority of acceptability and redeliverability of natural gas tendered to Seller for
transportation in accordance with the priority categories in the Curtailment Plan.
If any Transportation Agreement between Seller and an end-user does not
contain a provision for standby service and a specified category of service with
respect to said standby service provision, then the acceptability and
redeliverability of any natural gas tendered by such end-user to Seller shall have
the lowest priority of acceptability and redeliverability.

In the event that the total volume of natural gas tendered to Seller for acceptance
and redelivery relative to a single category of standby service is greater than the
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capacity determined by Seller to be available for acceptance and redelivery of
natural gas in said category of standby service, then acceptance and redelivery of
such tendered gas shall be allocated pro rata based upon the contract volumes in
all agreements for {ransportation service containing said category of standby
service on the Seller's system.

The determination of the existence of limitations on capacity or operating conditions
which limit the acceptability or deliverability of natural gas tendered to Seller for
transportation shall be at the sole discretion and judgment of Seller.

IN WITNESS WHEREOF, this Transportation Agreement has been executed on the date first
above written by the parties hereto by their officers or other authorized representatives.

MCLEOD  REGIONAL MEDICAL: SOUTH CAROLINA ELECTRIC & GAS

CENTER OF THE PEE DEE, INC., COMPANY
SELLER

mmjk_—jt—-‘@l,Q__._f

BY: Martin K. Phalen

VICE PRESIDENT —~ GAS OPERATIONS

TITLE
W ESS ) WITNESS
|9 fezeitey Zolo 3/ /e
DATE DATE
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SOUTH GAROLINA ELECTRIC & GAS COMPANY

GENERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FO
e JANUARY 1, 1985 |G | NAL
ae o VR

to SCE&G Company ~ Article]

GENERAL
These Terms and Conditions fo Endustnal Service Agreements are supplementary fo the Rules and Regulafions Issued by the Public Service Commission of South Carolina and the

General Terms and Condilions of South Caroling Electric & Gas Company as provided by the Public Service Commission of South Carolina.
The provision of these Terms and Conditiens apply to all persons, partnerships, corporations or ofhers designated as Industrial users who are fawfully receiving gas servise from South

Carofina Eleclric & Gas Company under rate schedutes or service agreements fied with the Commission.
South Carolina Eiechic & Gas Company is referred to hersin as “Seller”, and the user or prospective user is referred fo as "Buyer”, The Public Service Commission of South Cardling is

referred to hersin as “Commission”,

Article II
DEFINITIONS
Except whers fhe context ofherwise indicates another or different meaning or Intent, the following terms are intended and used and shail be construed fo hava meaning as follows:
“Day" shafl mean a period of twenty-four (24) consecutive hours beginning and ending af 8:00 AM. Eastem Time or af such time as the Sefter and the Buyer may agree upon,
*Month" shall mean the period between any two (2) regular readings of Sefler's meters which shall not be less than twenty-sight (28} days nor mare than thiry-four (34} days.
“Year" shall mean a period of 365 days commencing with the day of first delivery of gas hereunder, and each 365 days thereafter except thatin 2 year having a dafe of February 23th,
such year shall consist of 368 days,
“Cubic foot of gas™ shall mean the amaunt of gas required {o i & cubic foof of space when the gas is at an absolute pressure of fourtesn and seventy-three hundredths (14.73) pounds
per square inch al a femperature of sixly (60 degrees Fahrenheit,
"CCF shall mean one hundred (100) cubic feet of gas.
“MCF" shall mean one thousang (1000) cuble feet of gas.
"BTU" shall mean a Brifish Thermal Unit and is the amount of haat required fo raise the temperalure of one (1) pound of water 1° Fahrenheit af 60° Fahrenhelt,
"MMBTU" shaf mean one million British Thermal Unlis, i S
“Therm” shalt mean the quantity of heat energy which is 400,000 Briish Thermal Units,
“Dekatherm” (df) shall rmezn on million British Thenmal Unifs and is synonymous to fhis term MMBTU,
“Natural Gas® or "Gas” shalf mean natural gas, processed, unprocessed, vaporized liguid natural gas, synthetic gas, propane-air mixture or any mixture of thess gases,
*Firm Service” shaf mean from published tarifis and/or confracis under which Sefier is expressly obiigated to deliver specific volumes within a given time period and which anfisipates no
interruptions but which may penit unexpected interruption in case the supply to higher prionity cusfomers is threatened.
"Inferruptible Sewvice” shall mean service from approved confracls under which Company is not expressly obligated to deliver specific volumes within & gliven fme period, and which
anlicipates and permits interipticn on short nofice, or service under approved contracts which expressly or impliedly require instatiaion of allemate fual capability.
"Commercial Service” shall mean service to Customers engaged primarily in the sale of goods or services inciuding insfitutions and local, sate and faderal gevemmen agencles for uses

ofher than those Involving mamsfactunng or eleciric power generafion.
“Industrial Services” shall mean service fo customers engaged primarily in a process which creates or changes raw or unfinished maferials into another form or product including the

generafion of electic power,

"Plant Protection Gas” shali mean the minimum volumes required! o prevent physical ham fo the plant facliities or danger to plant personned when stich profection cannot be afforded
through the use of an alternate fuel. This includes the protection of such material in process as would othenwise be destroved, but shall not Include deliveries required to maintain plant
production, A defermination wif be made by the Selfier of minfmum volumes required, Such essenfial volumes wilt be dispatched accordingfy.

“Fegdstock Gas" shal mean natural gas used as a raw malerial for its chemical properfies in creafing an end product,

“Process Gas” shall mean gas used for which alternate fuels, other than another gasecus fuel, are not fechnlcally feasible such as in applications requiring precise temperature condrols
ang precise flame characleristics.

“Boiler Fuel” shall mean natural gas used as fuel for the generation of steam and in infemal combustion furbine engines for the generations of eleclricily.

“Alfernate Fuel Capabifity” shall mean a sfiuafion whers an alfernate fuel could have been uillized whether or not the faciifies for such use have aclually been installed; provided
however, where the use of nafurat gas Is for plant protection, feedstock or process uses and the only alternate fuel is propane or other gaseous fusl, then the Buyer will be treated as if
he had no alfernate fusl capabiliy,

“Gas Supply Deficiency” shall mean any ocourrence refating to Seller's gas supply which causes Seller to deliver less than the fotal requirements of its systers, including faifures of
suppliers fo defiver gas for any reason, reguirement of gas for system storage, conservation of gas for fulure delivery, or any ofher occummence which is not enumerated herein which
affects Seller's gas suppiy.

“Storage Injectmn Requirerenis” shall mean aN volumes required by the Saller for injection into underground sforage, including cushion gas, and for Jquification, including fuef used for
injection and in liquification plasts, or for such ofher storage projects that may be developed expressiy for the profection of supply to high priority users.

"Seller Use” shall mean fuet used for gas compression, LPG plants and LNG plants, other gas needed by Sefler’s facliifies fo fumish the requirements of Buyers, tegether with
unaccounted for gas, This gas shalf be considerad inciuded in Prionty of Service Category 1. Other vita! uses of Séiler, such as flame stablfizafion requirements, wi be met as long as

such uses do not Jeopardize service fo ils firm service Buyers
“Essenfial Human Needs” shall mean natural gas service, which, if denied, would cause shutdown of an operation resulting in the closing of the establishrrent essential io maintaining

the heaith and safefy of the general public.
™The Point of Delivery” shall be &t the outlet of the Seller's measuring squipment and regulating equipment,
“Emergency Service” shall msan supplemental deliveries of natural gas that may be required io forestall irreparable injury o fife or property including enwmnmemal emergancies.

Article 1l
CURTAILMENT OF SERVICE:

f. Inthe event of a Gas Supply Defislency on the Seller's system, the Seller shall require curtaiment of senvice te Buyer In accordance with fhe fofiowing procedure:

The Seller shall order curlaliment of sales made fo Buyar's purchasing gas under the Sefler’s rate schedules or specizl canfracts in descending order in accordance with priority of

sarvice categories set forfh below. Approved ermergency gas is accepted from curlaliment.
1, Residentlal and small commercial Buyers (isss than 50 MCF on a peak day) and essential human needs cusfomers where there Is no installed or available alternate fuel

capability,
2, Large commerciat dirsct Bame requirements (50 MCF 0F mors on pagk day); firm Industiaf requirements for planl protection, feedstock and process needs and siorage

injection reguirements,

3A. Firm industral requirements for uses other than boiler fuel which do not qualify for Category 2.

3B. Firm commercial and industrial bofler fue! requirements up to 1,000 MCF on & peak day.

3G. Interruptible requirements for human need types of faciities such as public buildings, hospitals and faundries.

30. Interruplivle requirements for dirsct flame applications which can utilize only another gaseous fuel as an allemate,

3E. Interuptivle requirements for direct flame applications which can utilize a fuel other than a gaseous fuelas an alfemale.
3F. inferruptitle requirements for boiler fuef use of less thar 300 MCF on a peak day.

4. (LEFT BLANK INTENTIONALLY}

5. (LEFT BLANK INTENTIONALLY)
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8, Intermupfible Boiler Fuel requirsments of 300 MCF or more, but less than 1500 MCF on a peak day, where altemate fuel capabllities can meet such requirements,

7. Intermuptible Boller Fust requirements of 1,500 MCF or more, but less than 3,000 MCF on a peak day, where allernate fuel capabiliies can meet such requirements.

8. Inferrupfible Boiler Fuel requirements of 3,000 MCF or more, buf less than 10,000 MCF on a peak day, where atemate fuel capabilities can meet such requirernants.

9, Interruptible Bolier Fust requirements of 10,000 MCF or more on & peak day, where alternate fuel capabififies can meet such requirements. ‘

10. Natural gas requirements of customers, who have an afternate fuel as their primary energy source, but use nalural gas as a standby fuel.

Curtaiiment wift b fn descending order beginning with Category 10 (i.e. Category 11is the highest priority).

A determination of the category &1 which a Buyer is placed will be made each year based upon usage in the preceding twelve menths ending August 31 andfor current contract as
of the same date. The placement of a Buyer in a cafsgory in accordance with the dstermination made herein will be effective November 1 of the current year, extending firough
October 31 of the foliowing year. A moving base period will be used sach year with such base peried to include the preceding twelve months ending August 31 of the current
year, Reclassifications in categories will be effective on November 1 of the curvend year, Where a reclassification is necessary, the effected Buyer will be notified of such
reclassification prior fo November 1 of the current year.

d. Where dally volumes are not available to make the determinafion of the 50 MCFiday required in the Curtallment Plan, then requirements shall be determined by taking those
Buyers having actual zsage of 1000 MCF or more per month for any month during $he previous twelve (12) month period ending August 31, Such month's use wilt be divided by
the number of days during that specific billing cycle. By means of the average daily volume thus obtained, the Buyer will be placed in the appropriate category, Where daily
volumes for the peak month in the base period are avallable to make the required deferminailon, then such volumes will be used.

e, Any new Buyer added during any base period will be placed in the appropriate categery by the Seller in accordanioe with the best information avallable,

Arficie IV

SCOPE OF AGREEMENT

1. Seller's natural gas operations are regulated by the Compmissions and are sbject to *Rules and Reguiations Governing Service Supplied by Gas Systems in South Caroling” as amended
from fime to time, Deliveries of gas hereundar are subject to total or parfial curtailment or Interruption by Sefler pursuant fo eperating procedures as are now, or
may hereafter be, prescribed by the Commission. Buyer hereby expressly acknowledges that Selier shall not be liable in darages for, or on account of, any curtallment or Interniption of
deliveries where such curfaliment or bterruption is the result of, or pursuant to, operating procedures by the Commission direc%ing curiailment or interruption of service,

2, Buyer shall consult whh and furnish to the Sefter such informafion as the Seller may require fo determine the availabilify of service at a particular [ocation before proceecimg with plans for
any new or adoifional gas loads, No new or additional gas loatfs will be served ¥ it Is determined that such service will jecpardize service to existing customers by | mcreasmg the fotal
system's firm load requirements above avallable supplies.

3. Delveries of "Firm Gas" up to the Maximum Daily Quantity sef forth in the Service Agreement, shafl be firm and shall not be subjest fo curtallment or interruption by Se!ler excapt that
caused by Force Majure, or operating conditions beyond Selfer’s control, or where such curis#ment or inferrupfion is the result of, of pursuand fo, operating pmcedures prescribed by the
Commission, Defiveries hereunder shall have priosfty over all deliveries made by Sefer on an interruptible basis.

4, Deliveries of “Interruptible Gas” shall be subject to curtailment or inferruption by Seller at any time and from fime to time when, in Seller's sole judgment, it does not have gas avallable,
and Buyer hereby expressly acknowledges that Sefler shafl not be liable in damages for, or on actount of, any curtaliment or Inlerruption of deliverfes. Sefler agress to give Buyer not
less than two (2) hours nofice of curtaiiment or lnterruption in writing or orally in person or by telephone; provided, however, that If curfaliment or inferruption is oocasioned by an evend of
Force Majeure effecting the Seller's system, Sefier shall be obligaled fo give only such nofice as is pracficable In the circumstances, Seller agrees to communicate curfaiiment notices fo
ong of the person designaled from fime to fime by Buyer as authorized fo receive such nofices, If Buyer has not made such designation, or ¥ Seller is unsuccessfil In Its efforts fo
promptly communlcate with the persons so designated, then said nofice shall be sufficient if given by Sefler fo any person who Is on Buyer's premises or who answers Buyer's telephone.
Whenever, and fo the exfent that the Sefler is unable fo deliver the gas requirements of the Buyer, the Buyer shall have the sght to purchase gas or other fuel sufficient to make up such
deficiency from such other scurce or sources as may af fhe fime be available to Buyer,

5. Gas taken by a Buyer of "Firm Gas" on any day, without Sefler's advancs approval, which exceeds Buyar's Maximum Dally Quandity shall be considered to be Unauthorized Overrun Gas,
Seller shall bill, and Buyer shall pay, for such Unauthorized Overrun Gas at the following rates, in addition to all other charges payable to Sefler hereunder:

{a) For the first three percent (3%} of the Maximum Dally Quantity, the Unauthorized Overrur: Gas shall be paid for at 1.25 fimes the Base Rate set forih in the Service Agreement, and
{b) For the next iwo percent (2% of the Maximum Daily Quantity, the Unauthorlzed Overrun Gas shall be paid for af 3.0 times the Base Rate set forth in the Service Agraement, and

{c} For additional volumes the Unauthorized Overrun Gas shall be paid for af 5.0 fimes the Base Rafe sef for In the Service Agseement, '

Thie paymant of an Overrun Penaity shall nof, under any circumstances, be considered as giving Buyer the right to take Unauthorized Overrun Gas, nor shall such payment be considered
to exclude or #mit any ofher remedies available fo Sefier or another Buyer against the offending Buyer for fafiure to compily with its obiigations fo stay within its Maximum Dally Quantity. -

8. Any inferruplible gas taken by Buyer after the effective hour of an order calling for complete curtailment of all interrupfible gas defiveries hereunder shail be considered o be Unguthorized
Overrun Gas. Sefler shall bill and Buyer shall pay, for such Unauthorized Overrun Gas at the raie of Twenty-five dollars and no cents {$25.00) per dekatherm, in addifion fo the Base
Rale specified i fhe Service Agreement for such gas used.

The payment of Overrun penalty shall not, under any circumstances, be considered as giving the Buyer fhe right fo fake Unaufhorized Overrun Gas, nor shall such payment be
considered fo exclude or limit any causes of action or other remedies avaliable to Seller against the Buyer for fllure fo comply with curfallment orders issued by Selier hereunder.

7. The South Carolina Public Service Commission has prescribed the following eperating procedures in regard fo e curtailment of Interuptible service by Selier;

During the period when operating condifions reguire curtallments in any lype of inferruptible service, Selier shall curtall defiveries of gas without discrimination within end-use priority of
senvice categories established by the South Carolina Public Service Gommission and pirsuant of curiaiiment instructions received fom its supplier or suppliers made i» accordance with
General Terms and Conditions to the Service Agresment befween Seller and it supplier or suppiers and-gny subsequent modification or amendment therecf,

8. Buyer agrees that all gas deliveret! hereunder shall be used by the Buyer and fhat no porfion thereof shall'be resold.

Article V
QUALITY

1. The gas defivered hereunder shall be natural gas or any mixture of natural and manufactured gas, including but not limited to, synthetic gas or liquified petroleum gas as provided for in
Paragraph 3 hereof, provided, however, thal moisture, impusifies, helium, natural gasoline, butane, propane and ofher hydrocarbons except methane may be removed prior o delivery fo
Buyer, Seller may subject or permit the subjection of the gas o compression, heafing, cooling, cleaning, or other processes, which are nof substantially defrimental o the merchantability
of the gas.

2. The gas delivered hereunder shall have a iotal heafing value of not less fhan 850, nor mare than 1,400 BTU's par cublc foo! of dry gas, and be reasonabiy free of moisture, objectionable
liquids and solids s as o be utilized immediately upon defivery fo Buyer, and shal contain not more than 200 grains of tofal sulphur, nor more than 15 grains of hydrogen sulphide per
MCF,

3. Seller may parmit s suppliers or it may itself suppiy gas from any stand-by equipment installed! by It or by its suppliers, provided that the gas so supplied sha#t be reasonably equivalent to
tha natural gas supplied hereunder, and adaptable for use by Buyer withous the necessify of making ofher than minor adiustments to fusf buming equipment.

4. If the natural gas offered for delivery by Setier shall fall at any time %o conform fo any of the specifications set forth I the Article V, Quallty, then Buyer agrees to notlly Seller thereof and
Buyer, thereupon, may at its option refuse to accept defivery pending correcfion by Seller. Upon Seller's faflure fo propeﬂy remedy any deficiency in quallly as specifled hereln, then
Buyer may accept defivery of such natural gas and make changes necessary to bring such gas into conformily with such specifications and Buyer shafl then deduct from future
payments any reasonable expenses incurred by it in effecting such change as agreed to by both parties,

8§, Odorization of gas delivered hereunder is not required of Seller. However, nothing i these Terms and Conditions shall preclude Seller from odorizing such gas i Seller so desires or if

Seller is required by federal or state regulatry agencies o perform such odorizafion,



Article VI
MEASUREMENTS

1. The volumes and fofal heafing vaiue of the gas defivered hersunder shall be determined as follows:

10,

{8} The Unit of Volume shall be a cubic foot of gas.
(b When orifice mefers ase ysed, volumes delivered shall be compuled in accordance with the specifications, formulae and tables pubfished Apr 1955, a5 Gas Measurement

Commiites Report Na. 3 of the Amerlcan Gas Association, and any modifications and amendmens thereto, and shall include the use of flange connections,

{&}  All volumes deiivered shall be corrected fo the pressure base of 14.73 psig and temperature base of 60° F. The aveszge absohide afmospheric pressure shall be assumed fo
be fourieen and seven tenths (14.7) pounds fo the square inch, irespective of aclual elevation or location of the point of defivery above sea level or variations in such
atmospheric pressurg from fime to tine,

{d)  The temperalure of the gas shafl be asstmed fo be 60 degrees Fahrenheit {60°} unless Seller elects 1o instalf a recording thermometer or temperature comecting device. Ha
recording thermometer is instatied, the arithmetical average of the 24 hour period will be vsed fo determing the femperature correctly,

()  The speciic gravity of the gas shall be defermined by a recording gravitemeter of standard manufaciure installed ir: & suitable location. Where a recording gravitometer is not
used, the specific gravily of the gas shal be assumed to be the sams as that of Seller’s supp fier(s).

{0 The fola! heating value of the gas deliverer hereunder may be defermined by Seller by using @ standard type of recording catorimeter, spectrometer, chromatograph, or ofher
approved insirument which shal be so located, at a suitable point on Sefler's fine, in order that the BTU content of gas defivered hereunder may be properly obiained. Where
required, daily reading from the record so oblained shall be correcied fo the basis of measurement provided and from a safurated basis fo the average moisfure content of
the gas delivered, the reSult being the BT content of the gas delivered during the biling period. In the event that Seller does not install 2 recording instrument for such
determination or its instrument Is not operating properly, the total heating value shall be determined from a recording calorimater or comparable instrument properly installed
and operated by Ssller's supplier of natural gas, provided, such values are applicable to the gas thaf may be defivered fo the Buyer, When Seller is making propane-air to
supplement s gas supply, the BTU content of the gas shall be caloulated by a method such as using the recorded gravity of the propane-slr, e natural ges and the
combined mixture along with the measured BTU value of the gas where available. The BTU content of propane shall be assumed fo be 91,500 BTU's per gafion,

Article Vil
MEASURING EQUIPMENT

Seller will maintain and operate, at ifs own, expense and at the point of delivery of gas hereunder, a mefer ar meters and ofhier necessary equipment by which the volume of gas delivered

hereunder shall be measwred. Such meters and equipment shall remain the properly of the Seller,
Buyar agrees fo furish to Selter elecireity for operating Seller's meters, af not cost fo Seller,

Buyer agrees fo change te chaits on Seller's meters at no cost fo Sefler and forward same fo Seller.
Buyer hereby grants to Seller suifable rights-of-way and easements recessary or incidental for the instafiation, maintenance, operation and removal of pipeling and other facilities

together with rights of ingress thereto and egress there from at all fmes and hereby agreas to deliver to Seller, for the sum of one dollar (31.00), an appropriale Instrument or grant
defining such rights and easements located on Buyer's plant site,

Buyer may install, maiatain and operate such check measuring equipment, including a recording gravitometer and calorimeter as it shall desire, provided that such equipment shatt be so
installed 5o as not fo interfere with the operafion of Seller’s measuring equipment at or near the point of defiver. However, all billings to the Buyer shall be based on the meten‘ng of the
Seller, subject only to the provisions of Paragraph 8 of this Ardicle.

Each party shall have the right fo be pressnt at the time of any Installing, reading, dleaning, changing, repairing, inspecting, testing, calibrating, or adjusting done In connechon with the
other's measuring equipment used in measuring defiveries hersunder and sach parly shall advise the ofher of any intended major maintenance operation sufficiently in advance in order
that the other pady may convenienly have its representative present,

Allinstallafion of measuring equipment, applying to or effecting deliveries hereunder, shall be made In such manner as fo permit an accurate defermination of the quantily of gas delfivered
and ready verification of the aceuracy of measurement. Orifice meter installations, if used, shal conform fo the recommendation for design and instafiation conteined in the Gas
Measurement Commitiee Report No. 3 fo the American Gas Associafion published Apdd, 1855, and any modifications and amendments thereof and shalt include the use of flange
conneclions.

Measurement on Seller’s meter or meters shall be conclusive of both parfles except whers the meter is defactive or fzlls fo register, or i found in error, in either of which case Seller shall
repair or replace the rmeter and the quantity of gas delivered while e meter was oul of order or failed to register shall be estimated: (a) By using the registration of any check mefer §
installed and accuralely registering, or, in the absence of (a): (b) By comecfing the eor if the percentage of error by calibration, test or mathematical caloutation, or, in the absence of both
(a) and {b) then: () By estimating the quantity of delivery from deliverles during periods under similar conditions when the mater was registering accurately; and an appropriate biling
adjustment shall bz made in accordance with the curent Rules and Regulations governing gas systems issued by the Commission.

Selierwill maintain its meters i good order and o this end will make periodic tests of its meters pursuant fo the currernif Rites and Regulations governing gas systems issued by the
Commission, or af such shorer Intervals as seem to Seller desirable, If Buyer ls dissatishiad with the acouracy at any fime, 3 may calf upon Seller io have the mefer fested In accordance
with aff regulations refating to such fests and resulis of such tests as found in the gurrent Rules and Regulations governing gas systems issued by the Commission,

Fach party shall preserve all records for a period of at least two (2) years.

Article VIl

BUYER'S FACILITIES
Buyer will maintzin al its own expense faclifies from fhe delivery point fo the point of use and the bumers and equipment for uslng gas, and Buyer will at all fimes keep gas-using
equipment on sald premises in a condition conforming with such reascnable rules and regulations as may be prescribed therefore by regulstory autherily having jurisdiction thersover
and with the requirernenis of any valld law fhereto appertaining. In the even! that rules are not prescrbed by a regulatory authority, Buyer will abide by codes as used in the gas

industry.
Seller shall not approve sale of gas on an mtermphble basis to Buyer ungll and unless Selier is safisfied that Buyer has, or wi, insta¥ adequate stand-by facilites fo meet its full fuel

retivements during perieds of sustained inferruptions.
Seller shall not approve sales of gas fo Buyer unless Seller Is satisfied that Buyer has nof, or will not inferconnect downstream fue! piping of natural gas for use In different priofity-of-

service calegories,

Article IX
RATE ADJUSTIENTS
Taxes applicable io the gas defivered to Buyer hereunder as are i effect on January 12 immediately preceding the effective dale of these terms and conditions shall be added fo
Buyer's bill, The term “ax" as used herein shali mean any tax, ficense fee, or charge applicable to the gas defiverad hereunder, imposed on Sefler by any governmental authority on
such gas, if the existing rate of any such tax in effect on January ¢, Immediately preceding the effective date of these ferms and conditions, be hereafter increased or decreased, or if
any tax heretofore in effect or hereafier be imposed or repealed, the resuling Increase or decrease in such taxes, computed 0n a cenfs per dekatherm basis, shall be reflecied, as the

case may be, on Buyer's bif,
Any applicable surchiarge or special charges ordered by the Commission or any other duly consh%uted regulzlory body shal be included In addifion to the price of gas computed

accordance with the ferms of the Seivice Agreement.
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Article X

BILLING
Biits compuited from readings taken of Selier's meters shall be rendered and paid mondnly with ¢ fen {10) days of the bs!nng date. A month shat mean & pesiod beginning on the first,
recognized work day of the calendar month and enting on the first recognized work day of the next stcceeding cafendar month, oF af such other equivalent period as Seller may
deem necessary. Should Buyer fafl to pay any amount due to Seller when same Is due, a late payment charge of one and one half percent {1 ¥ %} will be added to any balance
remaining twenty-five {25} days after the billing date. If such failure to pay confinues, Seller may suspend deliveries of gas hereunder, The exercise of such right shall ba in
addition fo any and all other remedies avaflable to Seller.
i it shall be found that Buyer has been overcharged or undercharged in any form whatsoever under the provision hereunder, ‘Seffer shal take action to correct such billing pursuant

to current Rulas ang Regulations governing gas systems issued by the South Camlina Public Service Commission.

Article Xi
POSSESSION OF GAS AN INDEMNIFICATION

As between the parties hereto, Seller shall be deemed 1o be In contro] and possession of the gas deliverable hereunder until it shall have been delivered to Buyer at the Point of
Delivery affer which Buyer shali be deemed o be in control and possession tereof.

Buyar shall indemnify and hotd Hamless the Selier from any and 5l loss {including death), damage, or Hability incursed by the Selier by reason of any act of the Buyer, its agents o
empioyees, in the receiving, use or applisation of said gas on the Buyer's side of the Point of Delivery untess the same shall be due fo the sole negligence of the Sefler, s agents
or emplovees. The Seller shall indemnify and hold harmless the Buyer from any and alf loss {including death), damage or liability incurred by fhe Buyer by reason of any act of the
Seller, #s agents or employees, unfess the same shall be due fo the sold negligence of the Buyer, its agenis or employees.

Article XlI
WARRANTY OF TITLE TO GAS

Seller warranis the tifle to all gas deiwered hereunder and the right to sefl the same and that such gas shall be free and clear from alf fiens and adverse claims.

Article XH
FORCE MAJEURE

In the event of elther parfy hereto being rendered unable whally or in part by force majeure to carry out ifs obfigations under this confrac, other than to make payments due
hereunder, it is agreed thaf on such party giving notice and full pariicufars of such force majeure in writing or by telegraph fo the other parly as soon as possible after the
ocourrence of the cause reffed on, then the obligafions of the party glving stch nofice, so far as they are affected by such force majaure, shafl be suspended during the confinuous
of any Inabifity so caused but for no Jonger period and such cause shall as far as possible be remedied with all reasonable dispatch. The ferm “force majeure” as employed herein
shall mean acts of God, stikes, tockouts, or other Industrial disturbances, acls of public enemy, wars, blockades, insurrections, riofs, epidemics, landstides, lightning, earthquakes,
fires, storms, flocds, washouts, amests, and restraints of government and people, civil disfurbances, explosions, breakege or accidents fo machinery or fines or pipe, freezing of
welis or fines or pipe, parfial or entire failure of source of supply, and any other causes whether of the kind herein enumerated or ofherwlse, not within the confrof of the party
claiming suspension and which by the exercise of dir diligence such parly Is unable fo prevent or cvercome; such terms shall likewise include {a} In those Instances where elther
parly hersto s requirad fo obtaln servitudes, rights-otway grants, parmits, or fcenses; and {b} in those instances where either parly hereto Is required fo furnish materigls and
supplies fo secure grants or permission from any governmental agency o enable such party to fulfill fts obiigations hereunder, the inability of such parly {o acquire at reasonable
costand affer the exercise of reasonabie difigence such materials and supplies, pemits and permissions.

it is understood and agreed that the setflement of strikes of lockouts shail be enfirely within the discretion of the parly involved and that the above requirement that any force
majeure shall be remedied will all reasonable dispatch shall not require the setiement of sirikes or lockouts acceding to the demands of oppasing party when such course is

inadvisable in the discretion of such pary.

Article XIV
MISCELLANEQUS

i efther parly shall faf to perform any of the covenants or obiigafions imposed upon # under and by virfue of the Sarvice Agreement of which these General Terms and Conditions
are a part, (except where such failure shalfl be excused under any of the provisions of this Service Agreement), then in such svent, the other parly may, at its option, terminate this
Service Agreement by proceading as follows: The parfy not in default shal cause a writlen nofice fo be served o the parly in default, stating specifically the cause for ferminating
this Service Agreement and declaring i to be the infenfion of the parly giving the notice fo terminate the same; thereupon, the parly In default shall have thirly (30} days afier the
service of the aforesaid notice in which to remedy and remove said cause or causes and fully indemnify the parfy not in default for any and all consequences of such breach, then
such notice shall be withdrawn and this Service Agreement shall continue in fuil force and effect in case the parly In default does not so remedy and remove the notice for any and
all consequences of such breach, within said pered of thirty {3C) days, then this Service Agreement shall become nuli gnd vold from and after the expiration of said period. Any
cancellation of this Service Agreemeht pursuant to fie provisians of this Article shalf be without prejudics to the right of party not In default o collect any amounts then due it and

without waiver of any other remedy fo which the party nof in defaull may be entitied for violation of {his Service Agreement. |
The Service Agreement, of which these General Terms and Conditions are a part thereof, shall be binding upon and imire fo the benefit of the Seller and the Buyer and their

successors and assigns,

Except as otherwise provided, any nofice, request, demand, statement or bill, which either Buyer or Sefler may desire fo give to the ofher shall be in writing and shall be considered
as fully delivered when mailed by prepald registersd mall addressed o said party at ifs last known post office address, or at such other addresses as either party may designate in
wiiing, Routing communications, including monthly statements and payments, shal be considered as duly delivered when maiied by elther registered or ordinary mail.

Buyers covenants and agress to execule or file, or cooperate with Seller in the execution or filing of, any report, cerdificate or other document required by any govemnmental agency
having Jurisdiclion over this confract or the partiss hersto, or any other cerfificate or documend requested by Seffer necessary for Seffer fo obtain the benefi of any exemption fram
sales, usa or other tax, Buyer shall Indemnify Seller for any loss susteined by Seller as a resulf of Buyer's breach of this covenant.

The parties herafo in execiing the Service Agresment and these General Terms and Conditions, acknowledge that these General Tesms and Condifions are a part of the Service

Agresment.

Seller: South Carolina Eiectric and Gas Company

Martin K. Phalen ‘V\F"'J '-“J& " f" 2

By

: ¢
N { ’ ’
Titieﬂmmmm Title: Vite President, Gas Operations

Date:

19 feer 200 . 3/t e




